EXECUTION VERSION

POWER PURCHASE AND OPERATING AGREEMENT
BETWEEN
PUERTO RICO ELECTRIC POWER AUTHORITY
AND
PATTERN SANTA ISABEL LLC

AS FIRST PARTY: The Puerto Rico Electric Power Authority, hereinafter referred to as
“PREPA”, a public corporation and governmental instrumentality of the Commonwealth of
Puerto Rico, created by Act No. 83 of May 2, 1941, as amended, employer’s Social Security
number 660-43-3747, represented in this act by its Executive Director, Miguel Angel Cordero

Lopez, of legal age, married, engineer, and resident of Caguas, Puerto Rico.

AS SECOND PARTY: Pattern Santa Isabel LLC, named herewith as “Seller”, a limited liability
company organized in accordance with the laws of the State of Delaware, whose principal place
of business is located at Pier 1, Bay 3, San Francisco, California 94111, and authorized to do
business in Puerto Rico, employer identification number 27-2782796, represented in this act by
its authorized representative, Michael M. Garland, of legal age, married, business person, and
resident of the State of California, United States of America, authorized by company resolutions

of the Seller dated June 10, 2010.

RECITALS

WHEREAS, Seller will, subject to the terms and conditions of this Agreement, construct, own,
operate and maintain a wind electric energy generation facility located in or near either or both of
the Municipalities of Santa Isabel and Juana Diaz, Puerto Rico, and a transmission line and
related interconnecting transmission switching facilities from the Facility to the Interconnection

Point (as more particularly defined in Article 1, “Seller’s Complex™); and

WHEREAS, Seller proposes to sell electric energy to PREPA from the Seller’s Complex; and

WHEREAS, PREPA is the electric utility engaged in the generation, transmission, distribution

and sale of electric energy within the Commonwealth of Puerto Rico; and
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WHEREAS, Seller will sell to PREPA exclusively, and PREPA will purchase, the electric

energy produced by Seller’s Complex up to the Maximum Injection Capacity; and

WHEREAS, the Parties hereto will effectuate such sales and purchases of electric energy in

accordance with the terms and conditions of this Agreement; and

WHEREAS, Seller will sell to PREPA, and PREPA will purchase, the Green Credits produced

by Seller’s Complex, subject to and in accordance with the terms of Section 21.29.

NOW THEREFORE, in consideration of these premises and of the mutual covenants
and agreements set forth herein, and other good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, Seller and PREPA, intending to be legally bound,
hereby agree to the following:

ARTICLE 1. DEFINITIONS

Whenever the following terms appear in this Agreement, whether in the singular or in the plural,

present or past tense, they shall have the meaning stated below:

1.1.  Affiliate - of any named Person means any other Person that controls, is under the control
of, or is under common control with, the named Person. The term “control” (including
the terms “controls”, “under the control of” and “under common control with”) means the
possession, directly or indirectly, of the power to direct or cause the direction of the
management of the policies of a person or entity, whether through ownership interest, by

contract or otherwise.
1.2.  Agreed Operating Procedures - As set forth in Section 4.3.

1.3.  Agreement — All the covenants, terms and conditions in these articles of agreement and in

all supplementary documents hereto attached, including, without limitation, the
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1.4.

I.5.

1.6.

1.7.

1.8.

1.9.

Appendices attached hereto, which attachments constitute essential parts of the

agreement.

Agreement Year - The period which begins on the Commercial Operation Date of the
Seller’s Complex and ends on the first anniversary thereof, and each one (1) year period

thereafter commencing on each anniversary date.
Approved Design - As set forth in Section 9.7.

Authorized Officer - The Chief Executive Officer or President, Vice-President, Treasurer,

the Secretary or the Assistant Secretary of Seller or any other authorized Person of Seller.

Available Hours - The number of hours in which the Seller’s Complex is capable of
delivering Net Electrical Output to PREPA, whether or not adequate wind is available

during any such hour at speeds sufficient to actually generate electric energy.

Bankrupt - A Party shall (a) have filed a petition or otherwise commenced, authorized or
acquiesced in the commencement of a proceeding or cause of action under any
bankruptcy, reorganization or similar law, or have had any such petition filed or
commenced against it and such petition is not, in the case of such a petition filed or
commenced against it, withdrawn or dismissed within sixty (60) Days, (b) have made a
general assignment for the benefit of creditors, or (¢) have had a liquidator, administrator,
receiver, trustee, conservator or similar official appointed with respect to it or any

substantial portion of its property or assets.

Base Expected Production - The expected base case production (i.e., the forecasted Net
Electrical Output), expressed in MWh, of the Facility (p50 case) in an Agreement Year
determined by a Project Lender’s wind power independent engineer and used in financing
obtained by Seller for the Facility. In such determination, the wind power independent
engineer will take into account that the Maximum Injection Capacity under this
Agreement does not exceed 75 MW. On or prior to the Commercial Operation Date,
Seller will deliver to PREPA a copy of the base case production so determined by the

wind power independent engineer.
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1.10.

1.11.

1.12.

Base Price - As set forth in Section 11.1.
Billing Period - As set forth in Section 10.4.

Business Day - Monday through Friday excluding holidays recognized by PREPA, which
are set forth on Appendix B, Holidays, hereto; PREPA will promptly notify Seller in
writing of any changes to the holidays recognized by PREPA.

Cash Grant - A cash grant in lieu of credits from the U.S. Department of the Treasury
under Section 1603 of the American Recovery and Reinvestment Tax Act of 2009, or any

replacement thereof.

Commencement of Construction — The date upon which Seller has issued to the balance
of plant contractor a full, written notice to proceed and substantial construction efforts

have commenced at the Facility site.

Commercial Operation Date - The Day on which Seller has declared in writing to PREPA
that wind turbine generators comprising the Estimated Generating Capacity of the
Seller’s Complex have been commissioned and are available for commercial operation;
provided, that Seller may, at its option, declare in writing the occurrence of the
Commercial Operation Date at any time after which seventy-five percent (75%) of the
turbines comprising the Estimated Generating Capacity of the Seller’s Complex have
been commissioned and are available for commercial operation, subject in any case to the

provisions of Article 2 and Article 12.

Court of Competent Jurisdiction - The United States District Court for the District of
Puerto Rico, the United States Court of Appeals for the First Circuit and the United States

Supreme Court or any other United States Federal court sitting in San Juan, Puerto Rico.
Damages Cap — means $10,000,000.

Day - A day shall be the 24-hour period beginning and ending at 12:00 midnight Atlantic

Time.

Design Limits - As set forth on Appendix A, Design Limits, hereto.
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1.20. Development Abandonment - Prior to the Commercial Operation Date, Seller’s

intentional and voluntary permanent cessation of the development of the Facility.
1.21. Dispute - As set forth in Section 21.27.

1.22.  Economic Curtailment — Shall mean (i) any curtailment of deliveries of Net Electrical
Output initiated by PREPA or resulting from a PREPA action and that does not qualify as
either an Emergency Curtailment, an Emergency (Natural Disaster) Curtailment or a
Reliability Curtailment, (ii) any other curtailment of deliveries of Net Electrical Output
expressly provided herein to constitute, or to be deemed to constitute, Economic
Curtailment and (iii) any curtailment of deliveries of Net Electrical Output initiated by
PREPA or resulting from a PREPA action that occurs during the Peak Period, even if
such curtailment under this item (iii) would otherwise qualify as a Reliability
Curtailment; provided, that if such curtailment under this item (iii) would otherwise
qualify as an (x) Emergency (Natural Disaster) Curtailment or (y) Emergency
Curtailment to the extent such Emergency Curtailment continues for less than forty-eight
(48) consecutive Hours, such Emergency (Natural Disaster) Curtailment or Emergency
Curtailment, as applicable, shall not constitute an Economic Curtailment. The fact that a
curtailment results from compliance with the Agreed Operating Procedures shall not be a
factor in determining whether such curtailment constitutes an Economic Curtailment, and

shall in no case prevent such curtailment from constituting an Economic Curtailment.
1.23.  Effective Date — Shall mean the date on which the Parties have signed this Agreement.

1.24.  Emergency - A condition or situation affecting PREPA’s System which is likely to result
in imminent, significant disruption of service to a significant number of customers or is

imminently likely to endanger life or physical property.

1.25. Emergency Curtailment — Shall mean curtailment of deliveries of Net Electrical Output
initiated by PREPA in response to an Emergency (other than an Emergency that has
arisen as a result of the occurrence of a hurricane, earthquake or tsunami) to the extent,
and only so long as, curtailment of the Facility is the only alternative available to

PREPA, consistent with Prudent Electrical Practices, to properly respond to the subject
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